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Prudential treatment of problem assets —definitions of non-performing exposures and forbearance
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" Unlikely full repayment

¥« Mitigation includes reduction of the likelihood that a risk event will occur and/or reduction of
the effect of a risk event if it does occur.

¥\ Leverage ratio

TY Debt/EBITDA ratio

T'Y Interest coverage ratio

Y'¢ Current liquidity ratio

Y'© Operating cash flow
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Y1 Interest expenses

TV Loan-to-value ratio

YA Debt service coverage ratio

¥4 Credit scores

¢+ Security

‘' Eg an interest-only mortgage loan, or a loan in which the repossession of collateral for
repayment is contractually provided for, or a retained first-loss tranche in a securitisation
transaction
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